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To the Shareholder of Joint Stock Company
'Dehkanabad potash plant"

Rep0rtlnde0endentAudrtors

We have audited the consolidated financial slatemenls of Joint Stock Company
'Dehkanabad potash plant'(the "Company") (and its subsidiaries (the "Group')), which
comprise the consolidated statement of financial position as at 31 December 2021, the
consolidated slatements of profit or loss and other comprehensive income, changes in
equity and cash flows for the year then ended, and notes, comprising significant accounting
policies and other explanatory information.

In our opinion, except for the possible effects of lhe matter described in the Easls
for Qualitied Oplrion section of ou. report, lhe accompanying consolidated financial
stiatemenls pfesent fairly, in all material respects, the consolidated financial posilion ofthe
Group as at 31 December 2021, and its consolidated linancial performance and its
consolidated cash flows forthe year lhen ended in accordance with lntemational Financial
Reporting Standards (IFRS).

We did not observe the counting of inventories stated at UZS 63 332 million and
UZS 71 606 million as at 31 December 2021 and 31 December 2020 because we were
appointed as auditors of the Group only after specified dates. We were unable to satisry
ourselvesasto those inventory quantities byalternative means. Asa result, we werc unable
to determine whether adjustments might have been necessary in respect of inventofies as
at 31 December 202'1 and 3'1 December 2020, and the related elements making up the
consolidaled statemenb of financial posilion, profit or loss and other comprehensive
income, changes in equity and cash flows as al and for the years then ended.

We conducted ouraudit in accordancewith IntemationalSlandards on Audiling (lSAs). Our
responsibililies underthose standards are f!fther descdbed in the A,/d,lors'Responsib/ft,es
for the Audit of the Consolidated Financial Statenents section of our report. We are
indeDendent of the GfouD in accordance with the International Ethics Standards Boaad
for Accountants International Code of Ethics for Professional Accountants (including
lnternational Independence Standards) (/ESBA Code) together with the ethical
rcquirements that are relevant to ouf audit of the consolidated flnancial statements in
the Republic of Uzbekistan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
optnton,
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JSC "Dehkaaabad potash plant"
Irnependent Auditars Repon

Management is responsible for the preparation and fak presental;on of the consolidated
inancial slatements in accordance with IFRS, and forsuch inlernal control as management
determines is necessary to enable the preperation ofthe consolidated financial statements
that are free from mate al misstatement, whether due lo fmud or eror.

In preparing the consolidated inancial statements, management is responsible for
assessing the Group's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management eilher intends to liquidate the Group orto cease operations, or has no realislic
alternative but to do so.

Those charged with governance are responsible fof overseeing the croup's financial
rcPoding process,

Our objeclives are to oblain rcasonable assura nce about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors' report that includes our opinion. Reasonable assurance is a high
level of assurance, bul is nota guarantee that an audit conducted in accordance with lSAs
will always detect a material misslatement when it exists. Misstatements can adse frcm
faud or eror and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis ol
these consolidated financial statements.

As part of an audit in accordance with lSAs, we exercise profess;onal judgment and
maintain professionalscepticism throughout the audit. We also:

- ldentiry and assess the risks of material misstatement of the consolidaled financial
slatements, whelher due to traud or error, design and perfofm audit prccedures
responsive to those dsks, and oblajn audit evidence that is sufficient and appropriate to
provjde a basis for our opinion. The risk of not detecting a material misstatemenl
resulling from f€ud is higher than for one resulling from eror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

- Oblain an underslanding of internal contfol relevant to the audit jn orderto design audit
procedures lhat are appropriate in the circumstances, bul nol for the purpose of
expressing an opinion on the effectiveness ofthe Group's internal control.

- Evaluate lhe appropriateness of accounting policies used and the reasonableness of
accounting eslimates and related disclosures made by management.

- Conclude on the approp ateness of management's use of lhe going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncerlajnty
exists related lo events or condiiions that may cast significant doubt on the croup's
ability to continue as a going concern. lf we conclude lhat a material uncedainty exists,
we afe required 10 drawattention in our auditors'feport tothe related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audil evidence obtained up to the date of
ouraudilols' report. However, future events orconditions may cause the Group to cease
lo conlinue as a going concern.
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ldependenl AudftoE Repott

- Evaluate the overall presentation, 6tructure and content of the consolidated financial
statements, including th€ disclosures, and whelher the consolidated financial
statemenls represent lhe underlylng fansaclions and evenb in a mannerlhat achleves
falr orcsentation.

- Obtain sufficient appropriate audit evidence regarding the linancial informatlon of lhe
entities or business activilios wllhln the Group to express an opinion on th6consolldated
financial statements. W€ are aesponsible for the dircclion, supervision and performance
ofthe group audil. We remaln solely rcsponsible for our audit opinion.

We communlcate with lhose charged wilh govemance regatding, among other matters, lh€
planned scope and timing ofthe auditand signiflcantaudilfindings, including any significant
deficiencles in intemal confol that w€ id€ntify during our audit.

ulting in this independent auditors' report is:

OJruQl^-
Engagement partnerGeneral Dhector

AO'KPMG Audit' LLC

Tashkent, Uzbekistan

30 September 2022

AUDII
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UZS rnln

Cost ofsales

Gross profit
Other income

Disrribulion expenses

Adminisrrative expenses

Profit from operating activities

Loss before incom€ tax
lncome rax (expense),6enefi I
Loss for the year

Other comprehensive loss for the year

Itetfis M witt netv h? trda:tF.tt kt ptolit nr ht\\:
Lnanges In p<nsion tiabiJitic\
Other comprehensive toss for tbe year, net ol

Totalcomprehensive toss for the ye.r

Tlese consolidated financial statelrents were approved
were srgned on its behalfby:

Chairman ofthe Board

(403 235) (305 808)

1837 l9l

Note

5

6

6

6

1

'7

2021 2020
65t 087 4s0 726

(r6e9) (j5)

---390 ___ 0t!g]L

by management on 30 Seprember 2022 and

Board Chairman on

6

;l.":,:i:::fi:,.il:il",, jri:::1J,il1"T1il.1;i::i:fifiJi::;;:fl[t"adinconrunciionwiih

247 852

5 008

(23 346)
(59 499)

r44 9t8
l0 98t

(r4 852)
(25 036)

L.l!!0)r5 854

t54 16l

Turakulov R.O.
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UZS mln

ASSETS
Property, plant and equipment
Other invesments
Deferred tax assets

Non-current as$ets

Tmde and other receivables
Other investnents
Cunett ircome tax assets

Cash and cash equivalenrs

Currcnt assets

Total assets

Equjty
Share capital
Reserves

Total equity

Liabilities
Loaff and borrowings
Defmed benefit pe$ion plan
Other long-term liabilities
Defened tax liabitities
Non-cuft €nt liabilities

Loans and boro\rings
Trade and other payables

Other taxes payable
Curent tax liabilities
Curr€nt liabilities
Totd lisbilities
Total equity and liabitiries

JSC Dehka^obatt potash ptant
Cohsoli.lated Stateneht of Finaaciot positioa 6 at 31 Dqenber 2021

Note 30 December 31 December
2021 2020

lt 1010909
5 633

1295

1 073 538

3 41',1

9

t2

1017 837 t 076 955

52 41',7

I 569

103 886

7r 606
34 822

447
200

4l
221204 107116

I 239 041 I 184 071

.15

17

l9

9

l7
l8

879 3tl
40458

63

963 839

2 272

4'16

t2 876

148 798
(4 788)

(2 458 349\

691468
(3 089)

(2 420 406)
(1714 339) (l132 021\

919 832 979 463

r'759 992
255 244

4 393
13 919

l 698 194

233 521

3 957

963
2 033 548 r 936 63s
2 953 380 2 916 098
| 239 041 1 184 071

1

The consolidated statemed offina&ial positioD is !o be read in conjunction wilh the notes to, and tbrming part
oe the consoliclated financial statehents set out on pages lO to 46.



JSC Dehlambad potash plart
Cohsoliddte.l Stdtment ofChahges ik Eqriryfot 2021

UZS nltr
Balance rt I Janurry 2020
Total compr€hensive loss
Loss for the year
Other comprehensive loss
Changes in pension liabililies
Total other comprchensive loss
Total comprehensive loss for the
y€ar
Transacllons with owner of the

Note
Shar€ Accumulat€d
caDit{l Reserves loss Total

(218 506) (218 506)

69t 468 (3 054) (2 20r J73) 0 512 esg)

- (35)

- (3t - (35)

- (35) {218 506r (218 541)

(35)

Q79) (21e)

- - (248' Q48'

- - (521\ (s21\
69t 468 (3 089\ Q4n40A O1320n)

691468 (3 089) Q420406',) (1132021)

Other tansactiotrs wiih owrci ofthe
Company
Totxl bansactions with owner of
the Company
Balance at 3l December 2020

Bahnce .t 1 January 2021
Total comprehensive loss
Loss for lhe yeal
other comprehensive loss
Chalges in pension liabilities
Total other comprehensiv€ loss

Total comprehensive loss for the
year
Transactions with owner of the
Company
Dvidends
Otber tra$actiotrs with owner of the
Company
Chalges in share capital
Total transactions with owner of
the Company
Balance {t 31 Decemb$ 2021

l9 0 699)

(2741) (2 741)

o 699)
(r 699) (1 699)

(1 699) (2 741\ (4 440\

15 51 330

(s e28)

(46)
(29 228)

(5 928)

(46)
28102

57330 (35 202) 22128
748 798 (4 788) Q458349\ (1114 339\

B
a
-

I
I

The consolidated statement of changes in equity is to be read in conjunction with the notes to, and forming part

of, the consolidaGd financial statements set out on pages 10 to 46.



JSC D.hkanaba.l potash plMt
Co$olidate.l Statenent ofcNh Flows fot 242 |

UZS mln
Cash flows from operating activities
Loss for the year

Depreciation
Reserve for obsolete stock
Changes in allowance for impairment and Feviously written-
off fmancial assets

I come from payables lvrite oIf
Interest expense

Exchang€ differences

Income tax expense/Oenefi t)

Changes in:
Inventories
Trade ard other rcceivables
Tmde and other payables

Other tax liabilities
Cash flows from operadons before income taxes and
interest paid
lncome tax paid

lnterest paid

Net cash flows lrom operating activities

Cash flows from invesdng activities
Proceeds from sale ofproperty, plant and equipment
Acquisition ofFoperty, plant and equipment
Acquisition of other investments

Net c&6h used in investing activiti€s

Cash flows from financing activiti€s
Proceeds ftom borrowitrss
Repalment ofbonowings
Dividends paid

Net cash u$ed in linancing &ctivitieg

Net incr4se/(decrease) in cash and clsh equivaletrts

Cash and cash equivale s at 1January

Cash aod casb equivalents as at 3l Deccnber

2021 2020

Q',74r)

l0l4l9
8 669

(2 24r',)

15 849

(3e)

66 240
95 564
37 230

607

(218 506)

96 972

1 408

9 689

352
(7 704)
63 053

266 t96

(5 818)
320 551 205 642

(395)
(29191)

0 8M)
436

(6 843)
(46 787)
(t2 r7t\

ITOI

289 003 141542
(r 622)

(31689)
(804)

(48 742)

255 692 91996

I 095
(39 885)

(3 339)

404

Q4 763)
(490)

(42129\ Q4 849)

73 810
(r82 766\

38 s44

016 964)

062\ (2 000)
(109 718) (80 420)

103 845 (13 273)

4l t3 3t4
103 886 4l

t
t
i
l
I
I

The consolialated statement of cash flows is to be read in conjunction with the notes to, and foming pan of,
the consofdated financial statements set out on pages 10 to 46.
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I Reporting entity

(a) BusiDessenvironmedt

Uzbekistan busin€ss environment

JSC Dehkanabad potash plant (hereinafter the ',Company',) and its subsidiaries (hereinafter the
"Group") operations are primarily located in the Republic of Uzbekistan. Consequently, the Group
is exposed to the economic arld finatcial markets ol th€ Republic of Uzbekistan which display
characteristics of an emerging market. The legal, tax, and reg atory fiameworks continue to be
developed and are subject to vatying interpretatiors and ftequent changes which, together with other
legal and fiscal impediments, add to the challenges faced by entities operatiag h the Republic of
Uzbekistan. The COVID-1g coronavirus pandemic has further increased unce(ainty in the business
environment,

Uzbekistan continued reforms initiated by the President under the progafi Actio on five pioriq,
directions ofdewlopment ofthe Republic ofLrzbekistan i 2017-202t.Inthe recent yeam the major
curency conveBion restrictions have been rcpealed, mandatory sale of lor€ign currency genemted
by export sales has been abolished, settlement period for export transactions has been increased, one_
stop-shop of govemment services has been introduced and othor positive changes have been
implemented.

COVID- 19 pandemic did not result in major interruptions ofthe Group,s production process and did
not significantly affect business olthe Group.

The consolidated financial statements reflect management's assessment of the impact of the
Uzbekistan business envirorunent on the operations and the financial position of the Group. The
lirfur€ business environment may differ from management's assessment.

^ (b)
9

e
0
e
e
a
e
a
i
I

6

:

Organisatiod and operstions

The Group comprises companies register€d in the Republic of Uzbekistan. The Company was
established in 2007.

The company is registered in Dehkanabad distdct, Kashdaryinskiy region, Republic ofuzbekistan,
180405.

The Group's core business is mining of syilvinite and production ofpotash on its base. The Group,s
activities arc mainly conducted in Kashdaryitsky region. The Group's products are sold in the
Republic ofuzbekistan and abroad.

The principal shareholders ofthe Group:

O$'nership, Yo

31 December 2021 31 December
2020

JSC Uzkimyosanoat 100% t00%

The ultimate beneficiary of the Group is the Republic of Uzbekistan. Details of trarNactions with
related parties, ircluding state-controlled entities, are disclosed in Note 23.

10
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Basis ofaccounting

Statemett of compliatrc€

These consolialated financial statements have been prepared in accordance with Intemational
Financial Reporting Standards ("IFRSS,').

Going concern

Ir 2021 and 2020, the croup received net loss of UZS 2'l4l million and UZS 2tg 506 million,
respectively. As at 3l December 2021, current liabilities of the Group exceeded current assets by
UZS I8l2 344 million, in 2021, the Group b.eached covenants under two loan agreemelts, the
outstarding balance of debt as at 31 December 2021 amounted to UZS I 63g 353 million, the
Group's negative net assets as at 31 December 2021 equaled to UZS ljl4339 million. These
firancial results ar€ mainly caused by significant amount offinancial liabilities nominated in foreisn
culrency that were atftacted for realization of investmeDt projects in 2007-201L Shce then nation;l
cunency significantly devaluated against US dollar. Foreigl exchange loss for 2O2l a d 2O2O
amounted to UZS 91 892 million and UZS 263 963 million, respectively.

As at the alate ofthese consolidated financial statemats authorization the followins measures were
raken to ensure fulfilmenl ollhe Group's liabjlities:

a) Ia accodance with decision ofthe President ofRepublic Uzbekistan loaDs in the amount of
UZS I 638 353 milion as at 31 December 2021 will be converted to share capital ofthe
Company through additional share issue. There forc n212l 

^nd,2\22lhe 
Grcup alid not make

pa).ments ofrespective loaDs. It is expected that coDversion will be com pleted, ir\ 2022.

b) ln accordance with decision of the parent company loans due to the parent company iD the
amount of UZS 22 531 million were converted to share capital of the Company through
additioDal sharc issue (see Note i 5(a)).

As at 3l December 2021, the Grcup,s finarcial liabilities to a state-cootrolled banl maturing in 2022_
203 1 amounted to UZS 999 369 million. During 2021 and 2022, the croup tulfilled its obligations
to this baDk in accordance with the terms ofthe respective conhacts. All bank loans ofthe Group are
secued by govemment guamntees or guarantees from related parties.

The Group also received guamntees of financial support fiom the parent company.

In 2022, therc was an inqease in the selling price ofthe Group's products by l2g% compared to
202t.

Based on these factors, management has a reasonable expectation that the Group has sufficient
liquidity. Therefore, management concluded that there is no material unce(ainty that may cast
significant doubt about its ability to continue as a going concem and reasonably applied the goiDg
concem basis of accounting in the prepamtion of the Group's consolidated financial statements
fot the year 202I.

Functional and presentation currency
The national currency of the Republic of Uzbekistan is Uzbekistani son (.UZS.), which is the
Group's companies firnctional crmency and the curency in which these consolidated financial
statements are presented. All financial information presented in UZS has been rounded to the Dearest
million, except when otherwise indicated.
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Use of estimates and judgments

The prepamtion ofconsolidated financial statements in conformity with IFRS requires manageme
to makejudgments, estimates and assumptions that affect the application ofaccourting policies and
tle reported arnounts ofassets, liabilities, income and expenses. Actual rcsults may differ from those
estimates.

Estirnates and underlying assumptions are rcviewed on an ongoitg basis. Revisions to accounting
estimates are recognised it the pedod in which the estimates are revised and in any futule periods
affected.

lnformation about critical judgments in applying accolmting policies that have the most significant
effect on the amounts recognised in the consolidated fitancial statements is included in the Notes 22
- litigations.

Meas rement offab ealues

A numberofthe Group's accounting policies and disclosures r€quire ihe measurement offair values.
for both firarcial and notr-financial assets and liabilities.

The Group involves inalependent appraiser if complex calculations of fair values are required. Kev
assumptions used in valuations are agreed with the Group's management.

When measuring the fair value ofan asset or a liability, the Group uses market obse able data as far
as possible. FaiI values are categorised into differcnt levels in a fair value hieruchy based on tle
inputs used in the valuation teclmiques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilitics.

- Level 2: inputs other than quoted prices includ€d in Level I that are obseffable for the asset or
liabiliry, either directly (i.e. as pdces) or indircctly (i.e. dedved ftom pdces).

- L€veI 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

Ifthe inputs used to measure the fair value ofan asset or a liability might be categorised in differcnt
Ievels oftle fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is sigrificant to the entire
measulemefi,

The Group recognises transfels between lev€Is of the fair value hiemrchy at tle end of lhe reponing
period dudrg which the chaage has occurred.

Further infomation about the assumptions made in estimating fail value, see Note 20 _ finaacial
mshlments.

Revenue

The Group genemtes its revenue mainly ftom the sale ofmineral fertilisers and related products.

UZS mln
Potash

Other revenue

Total revenu€

642 942

8 145

444 930

5 796

2021 2020

651 087 450 726

Almost all revenues rclate to conhacts with cusromers.

In 202 1, apFoximately 78o% of revenues related to expott (2020: 72yo).t
t

12
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As at 31 December 2021 and 3l December 2020, infomatioD about the remaining pefomaoce
obligations with the initial €xpected dumtion of one year or less is not disclosed as petuitted by
IFRS 15.

Income and expenses

Cost of srles

UZS mln
Purchases of services

Raw materials atrd supplies

Labour and wages

Social contributions

Depreciaiion

Other

Changes in balances of finislFd goods and work in progress

Other income

UZS mln

Gain on wit€'off of accormts payable

Changes in alowarce for impairment arld previously \r'ritten-off
financial assets

Other

2021 2020

52 481

88 418

115 823

9 926

l0l4l9
13 640

2t 522

60 750

57 008

59 994

96 912

t2 797

l0 610

403 23s 305 808

2021 2020

39

2 24r
2 728

7 704

3 211

5 008 10 98r

Distribution expenoes

UZS ntn
Conmission fee

Wases and salaries

Other

2021 202n

9 t21
3 800

10 419

5135
4 056

5 061

23 346 t4 852

Administrativ€ expenses

UZS nln
Wages and salaries

Social security contributions

Bank services

Consulting services

Other

2021 2020

10 272

r 023

6 947

36 462

4 795

6 543

662

2 221

l1 368

4 242

25 036

f
I
I
I

59 499

13



Other expeBses

UZS nlr
P€oalties

Chatrges in allowanc€ for impairme andg€viously '&iteNl-ofr
firancial ass€ts

Other

Net finance costs

UZS mln
Other

Totrl ftrrnc€ hcome

Interest expense

Net foreiga €xchsnge loss

Totsl finance erpe[s€3

Net litrrnce cosk re.ogtrfued fir profit or losr

Employee beneffts

UZS mlr
Wages atrd salarie8

Social s€curity contn'butiors

JSC Deh*aMbtd potath plant
Not6 to the Co6olidated Finarcial Statdengfor 2021

2021 2020

15 849

5

352

9 689

3 469

15 854 13 510

2021 2020

1 837 191

r E37 191

(66 240)
(91892)

(63 053)

063 963\
(l58132) 327 0t6l
(156 295) (326 E25)

20202021

t29 895

t0 949

70 593

8 339

140 t44 7a 932

t4
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Income tax expense

Amounts recognised in profit or loso

The Group's applicable tax rate in 2020 is l5uo t201gt 15o/o: t January 2019: t 2olo) and represetrts
Ure income tax mte for Uzbek companries.

UZS mln

Cunent income tox
Accru€d iD the repoding period

Defefted incone tux
O.igination and revssal of t€mporary diferences

Total income tax (expense)/benefrt

Reconcilirtiotr of effective ttrx rate:

2021 2020

(14178) 0 27s)
(14 778\ 0 2751

t4 tll '7 093

14 t1l 7 093
(607) 5 818

2021 2020
UZS nln o/oo/o UZS nln

Loss b€fore income tar
Ircome tax at applicable tax mte
Underyrovided in prior pe.iods

Non-deductible exp€nses

(2134\ o00) (224 324\ fl00)
320

(3 724)

2197

l5
(175)

l3l

33 649

(21 83t\

15

.r21

(607) (2e) 5 818

15
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JSC Dehkanoba.l potash pta
Notq to the Consoli.late.l Financial Sr^tedettsfor 2A21

Movement itr deferred tax balances

Recognized in
I Jo4uary 2021 profit or loss

3l D€cember
2021UZS nln

Property, plant and equipment

Tmde and other r€ceivables

Loans and borowings
Tmde and other payables

UZS mln
Properay, plant ad equipment

Tmde and other receivables

Loans and borrowings
Tmde and other payables

(23 618)
I 825

3 928
9 210

(4 76r)
540

5 639

Q63)
363

2 348
476r
| 323

(r7 979)
r 562

4 291
11558

I 863
(r2 876) 14111 I 295

1 January 2020
RecogDized in
profit or loss

3l December
2020

Q9 374\
| 847

3 500
7',794

(4146)
1010

5 756
(22)
428

| 416

05)
@10\

(23 618)
I 825

3 928
9 2t0

(4 76t)
540

(19 969) 7 093 (12 876\

(2 t34) (224 124\

t56 295

101419

326 825

96 972

199 473

Adjusted earnings before interest, taxes, depreciation and amortisation
(adjusted EBITDA)
Management ofthe Group provided information on the adjusted EBITDA. This indicator is used by
management to assess the financial performance ofthe Group and, therefore, managemeDt believes
tlat its prcsentation is apFopriate. Adjusted EBIIDA is calculated by adjusting profit4oss beforc
tax to exclude the impact of net finance costs and depleciation.

Adjusted EBITDA is not a prcscribed measure of fimncial periomance under IFRS. Accordhgly,
the procedure for calculating the adjusted EBITDA applied by the Group may not correspond to the
plocedue for calculating the same indicator used by other entities.

Reconciliation of adjusted EBITDA to 10$6 before idcome tax for the period

UZS mln

Loss befor€ income tax

Net fina$ce costs

Depreciation

Adjusted EBITDA

2020

T

255 580

I7
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JSC Deh*anaba.l potash pldtt
Notes to the Consolidated Fitahcial Stdtedentsfot 2021

Security

At 3l December 2021 , propefiy, plant and €quipment with a caryirg amount ofUZS 802 I 57 million
(31Decemtter 20201UZS 856 232 million) was pledged as collateral for bank loans (see Note 17).

Inventories

UZS mln

Raw materials and consumables

Work in progress

Finished products and goods for resale

Allowance for obsolete or slow-moeing
itrv€ntories impairme

Trade and other receivables

UZS mln

Tmde receivables

Advances to suppliers

Other receivables

Other tares rcceivable

AlloErnce for doubtful debts

31Derember202l 31D€cember2020

58 528

398

33 014

(28 608)

42 494

856

48 195

fl9 939)

63 332 1t 606

3l Decemb€r 2021 3l December 2020

2 624

33 310

468

t6149
(134)

8 706

t4 847

2 36s

9 302
(398)

52 417 34 822

The Group's exposue to credit and currency risks and impairment losses related to trade and other
receivables is disclosed in Note 20.

Cash and cash equivalents

UZS mln

Bank balarces

Cash rnd cash €quivalents

3l December202l 3l December 2020

103 886

103 886

4l
41

The fair value ofcash and cash equivalents is equal to their carrying amouDt. Bank balances and tenn
deposits are neither ovffdue nor impaircd. Cash balances are kept in state banlcs.

As at 31 December 2021, restricted cash anounts UZS 48 119 million.

The Group's exposue to interest mte risk and a sensitivity analysis for financial asses and liabilities
are disclosed in Note 20.

20



t
l

Capital and reserves

Share capitll

Sharcs, unless other specifed

Ordinar.r' sharcs

Par value CJZS)

Issued shares as at rhe reporing date unpaid
Issued and tully paid shares as at the reporting

JSC Dehkanabdd pot6h ptdnt
Not6 ta the Co6olidakn Fiaaacial Stareuents Jbl 2 A2 l

3l December 2021 3l December 2020

2 301 392 924 3t5
t

691 467 965 251

l
r 552 595 080 242

748 791 844 073 691 461 965 251

Orditrary shares

The holders ofordinary shares are entitled to receive dividends as declared from time to time and are
entided to one vote per share at the meetings ofthe Company.

In 2021, the Company increased its shar€ capital by additional issue of 1 609 924 g5g 064 sharcs,
5571 041 156 shares were paid by offsetting against dividends declared,fr 202l,51758B3:' 666
shares were paid by offsetting against previously provided interest ftee loans ftom parenr company
in the amount ofUZS 22 53 1 million and also by the effect ofinterest fiee loans fiom parenr company
discounting previously recognized in retained eamings in the amount of UZS 29 228 million, while
the other part was unpaid as at 31 December 202r and were included in otrer receivables, see Note
13.

Dividends

Dividends declared in 2021 amounted to UZS 5 928 million or 0.01 sum per share, of which
5 571 million were offset in the charter capital (2020: uzs 279 *tilrion or 0.0b04 sum Der share).
As at 31 December 2021, dividends payable amounted to UZS 40 million
(31 December 2020: UZS 445 million) and werc included in other payables (s€e Note l8).

Reser-ves

Reserves relate to rccognition of actuarial losses with respect to pension liabilities through other
comprchensive income.

Capital management

The Grou! has no fomal policy for capital managemalt. Measures taken to increase equity of Grcup
are descdbed in Note 2fb).

There were no changes in the Group,s approach to capital managernent during the year.

2l



JSC Dehhattaba.l potash platu
Nota to the .Co6oli.laled Fihahcial Statenents fot 2021

Loans and borrowings
This note provides information about the contractual tems ofthe Group's interest-bearing loans and
borrowings which are measued at amortised cost. For morc information about the Group's exposure
to hterest mte, foreign curreocy and liquidity risks, see Note 20.

UZS mltr

Nonaaftent liabilities
Nofl-secured loans ftom rclated parties

Secured bad{ loans

Current liabili ies

Non-secured loans from related panies

Current portion of secured bank loans

Terms atrd debt repryment schedule

Tenns and conditions of outstanding loans were as follo\r's:

3l December 3l December
2021 2020

879 311

22 531

941308

819 311 963 839

| 159 992

11 909

I 686 285

17s9 992 1 698 194

3l D€cember 3l Decenber
2021 2020

UZS nln

Non-secur€d loos fion

Cunency
Carrying Crrryirg

USD
USD
USD
UZS
USD
UZS

2.25%
2.250/"
2.25%

20.00%
5.00%

20.ov/o

I 638 353
801509
197 860

I561

I 550 333
852 212
220 696

2172
2 t20

22 531
11 909

UZS
USD

2022
2022-2031
2022-2027

2022
2021
2021

2022:2027
2021

2 6J9 303 2 62 033

Bant loans are secued by property, plant and equipmett with carying amount of UZS
802 157 million (31 Decembet 2020l.UZ,5 856 232 million), see Note 1l.

A number of loans outstanding at year end contain certain restrictive covenants relating to improper
execution of obligations.

As at 3l December 2021 and 31 December 2020, the Group breached covenants undet certain loan
agreements in the amount ofUZS I 638 353 million as at 31 December 2021 (31 December 2020:
UZS 1 550 333 million). Respective liabilities werc classifled as shofi telm.

22
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(b) Reconciliation of Eovements of liabilities to cash flows arising from financing activities

UZS mltr
Balance as rt 31 D€c€mber 2019

Proceeds ftom loans aDd borrowings

Repalment of borrowings

lnterest paid

Effect ofchanges in foreign excharye rates

Offset of loans and receivables

Balance as at 31 December 2020

Proceeds flom loans and borrowings

Repalment ofbonowings

Interest paid

Effect ofchanges in foreig! er(change rates

Offset ofloans afld share capital

Offset ofloaff and receivables

Balance as at 3l December 2021

Trade and other payables

UZS mltr

Tmde payables

Other palables

3l December 2021 3l December 2020

2 511 567

38 544

(116 964)

63 053

(48142)
248 137

(33 562)

2 662 033

?3 810

(r82 766)

66 241

(31 689)

88 642

(22 s31\
(r4 437\

2 639 303

18

203 689

30 498

2t 051

221 148

11 798

575

t9

25s 244 233 521

The Group's exposure to cunency and liquidity sks related to trade and other payabl€s is disclosed
in Note 20.

Defined benefit plan

The Group's posfemplolment and post-rctirement belefits plan provides for additional pension
palments and additional finaDcial support for retired employees, aDd provides for additioDal financial
assistaDce for disabled persons. The amount ofpension palm€nts depends on the length ol service
in the Group ofparticipants in the progmm. The amount ofnon-recuriog paymeDts on retilement
depeDds on the amount ofthe monthly salary and the length of s€ryice ofthe employee at the time
of retirement.

The last independent actuarial valuation ofpension payments and other post-employmeDt aDd post-
retirement beneflts at 3l December 2021 for IFRS purposes was performed in August 2022. For the
purpose of valuation at the request of the Grcup, census data for the Group,s employees as at the
valuation alate were DreDa&d.



N.,^ t,h" c",*tidat isFl,:#Y#y"tr':::#l
Changer in net litbilities of defitred benefit plons

Reconciliation between the opening and closing balances of the net defined benefit obliqation and
its components is as follows:

Defmed b€nelit obligrtions

UZS mln
Balance at I January

Allocated to protlt or loss

Curre service fees
Past service cost due to changes in plan terms
lnterest expense

A.llocat€d to other compr€heffive income
Actuarial losses

Other
Palnents made

Balance at 31 Dec€mber

Including shod-tera portion: UZS 578 million eO2O. UZS
UZS 40 458 million (2020: UZS 2,272 l.rlithoD.

Acturrial lssumptiono

Key actuadal assurnptions at the rcportilg date are as follows:

Discoutrt mte
Inflation
Amount of minimum wage
lncrease in minimum wage

Sensitivig/ atralysis

3l Deccmber 3l D€cember
2021 2020

2139

462
36 486

282

272

251

(364, (22s\

31230

1 699

| 699

(364) Q25\

41036 2 471

200 million), long-tem portion:

I2yo
8%

747 300
r00/o

Inctease

2021 2020
t00/o

70k

822 000

9%

The follov.ing is a descriptioa ofhow a reasonably possible change in one ofthe significalt actuarial
assumptions at the rcportiry date may affect the defined benefit obligation if other actuarial
assumptroDs rcmam constarlt:

31Dec€mbq 2021

UZS mln
Discount rate (0.5% change)

Wages (0.5% chaoge)
(3 3rD

2194
2 t79

(3 348)

Deffned benefit oblisatlons

Decrea!e
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20 Fair values and risk management

(a) Accounting classifications and feir value

The Group has no financial assets and liabilities measured at fair value other than investments in
equrty rnstuments measued at fair value through other comprehensive income. These investme[ts
are classified as lrvel 1. Their fair value is determined based on quoted market prices.

As at 31 Decernber 202l and 3 r December 2020, the carying amounts ofthe Group's frnancial assets
aDd liabilities were not materially different ftom their fair values.

As at 31 December 2021 and 31 December 2020, the fail values of ftraacial assets (excluding
investments refered to above) and riab ities were detemined on the basis ofdiscounted cash flowi
from these instruments using market interest mte, tlus the fair values offinancial assets and liabilities
are classified as Level 3 in tle fair value hierarchy.

D) M€ssurement offair values

ai) Yaluation techniques an.l signifcant u obsemable inputs

The following table shows the valuation techniques used in measudng Level l, 2 aDd 3 fair values,
as well as the significant uDobseflable inputs used.

Finrncial instruments messured at fair value

TlTe of linancial instrument Valuation technique

Equity investae{s

Financial instrum€nto rrot measured et fiir value

TlTe of lhancial instrumetrt

Quoted market price dledlod

Valuation technique

Cash and cash equivalents

Other investments

Tmde and other receivables

Other financial liabilities

Discounted Cash Flow

Discounted Cash Flow

Discounted Cash Flow

Discounted Cash Flow
* Other fin3Jlcial liabilities include loans and bonowings, rade and other payables.

Finatrcial risk management

The Group has exposure to the following risks fiom its use of financial instruments:

- credit risk (Note 2o(cxii))j

- liquidity risk (Note 2o(cxiii));

- market dsk (Note 2o(cxiD).

R k rnqnagefient framework

Th€ Supervisory Board has ovemll responsibility for the establishment and oversight ofthe Group,s
risk management framework.

Formalised risk management policies are in the process ofbeing established and approved. Key risk
management decisions are taken by the Supervisory Board.
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Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
iDstrument fails to meet its contmctual obligations, and arises pdncipally^ from the Group,s
receivables from customers.

The carrying amounts of financial assets and contract assets r€present the naximum creon exposure.

The credit risk exposure rerated to trade and otrer receivables in tems ofmarkets was as follows:

Carryhq amount
3l Decembq 2021 3l D€cember 2020

UZS rDrn

Domestic market

Expon
2956

2

6 t52
4 521

2 958 l0 673

Trade r€ceivables

The Group's exposue to credit risk is influenced mainly by the individual charact€ristics of each
customer. However, management also consideN the factors that may hfluence the credt rjsk of the
Group's customer base, including the default risk ofthe industry and counfy in which customels
opemte.

As at 31 December 2021 100% (31 December 2020: g1%) ofreceivables relate to state_controlled
companies.'Ihe Croup derecognises accounts .eceivable wheD the palment is overilue by more thaD
1 year as the recovembility of the receivable is low. For the remaining receivables, the Croup
recog ses an impaftrDent allowance based on its available olfrcial credit ratiags or ratings
calculated by itself.

The credit dsk exposue related to tmde and other receivables at the repofing date by goup ol
counterparties by credit mtiDg was as follows:

UZS mln
Extemal credit rating Caa

Sovercign credit rating olrhe Republic of
Uzbekistan

Total gross csrrying amount
Expected credit losses

Total net carrying amount

31D€cember202I 3l December 2020

1816

| 276

7 101

3 910

3 092 11071
134

2 958 10 673

Liquidiry risk

LiWiditV risk is 
_tl-re 

risk that the croup will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settred by d€livering cash oi another fiiancial as-sei. Ttre croup,s
approach to managiag liquidity is to ensure, as far a; possible, that it wflr always have suflicient
liquidity to meet its liabilities when due, under both normal anal stesseal conditions, without incurring
unacceptable losses or risking damage to the Group's reputation.

Exposure to liquidity risk
The following are the remaining coDtractual matudties of financial liabilities at the reportrng date.
The amounts are gross aad undiscouDted, and ioclude estimated interest pa,:nrents and exclude the
impact of netting agreematts.
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3l December 2021

UZS mln

3l Decenber 2020
UZS mln

e94!t rcrual c$h flows
Uptol Over 5

454 494
2 639 303

234187

273673) 1781 446

234 t87 234181

255 36',7 245 424

z aT 490 2y709fi 20rs633 255 367 245 424 454 494

ContrNfual cssb flows
Carrying Totsl Uptol r-3y.s 3-5yB Over 5

2 662 033

232 6

2 78t 975

232 946

1 732 323

232 946

554 087

It is not expected that the cash flows included in the maturity analysis could occur significantly
earlier. or at sigrificantly different amounls.

Marhet rtsk

Market risk is the risk that changes it market prices, such as foreign exchalge rates, mreres! rares
and equity prices willaffectthe croup's incomi or the value of its h"ording. oi?.-"ir,".o"o'"n ..rne oDjecrlve oI market rjsk management is to manage and control market risk exposures withia
acceptable parameters, while optimising the retum.

Currency risk

The Group is exposed to currency risk lo the extefl $ar lhere is a mismarch betweeD cmeDcies inwnlcn sares. purchases and borrowings are denominated and the rcspective functional currencies ofuroup enllites. lhe tunctioMl currencies ofthe Gloup companies are Uzbekistaai soms (JZS). The
currency in which the above transactions are pdmarily denominated is US Dollar.
In.respect of other monetary assets and liabilities denominated in foreign curencies, the Group,spolicy is to ensure that its net exposue is k€pt to an acceptable level b! buying or seuing foreign
currencies at spot mtes when necessary to address short-term imbalances_

Exposure to currency risk

The Group's exposure to cunency risk, based on nominal values, was as follows:

z E94 979 3 014 9:l | 965 269 252 366 242 999 s54 087

UsD-denomlnated

3l Decembq 2021 3l December 2020

(2 63'7 722)
(206 361)

UZS mln

Trade receivables
Loa$ and borowings
Tmde payables
N€t erposur€

4',779
(2 637 382\

(r94 472)
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The following sigDilicant exchange mtes have been applied during the year:

Averag€ rate Reportitrg date spot rate

3l December 3l Dec€mber
2021 2020

in UZS

USD I

UZS mln

3l December 2021

UZS (10% movement) to USD

3l D€cembei 2020

UZS (10% movemeno to USD

10 612 l0 065 l0 838

Streogtbetrinq Weakening
Profrt or loss

t0 417

Sensitivif &alysis

A reasolably possible s&engthening (weakeahg) ofthe UZS, as indicated below, against all other
currencies at 31 December would have affected the measrrement of finaacial inshuments
d€nominated in a foreign currency imd affected equity atd plofit or loss before taxes by the amounts
shown below. The aDalysis assunes that all other variables, in particular interest ra@s, remam
constant aDd ignorcs any impact of forccast sales revenue and purchases.

Profit or loss

284 409

282 708

284 409

282',708

(284 409'

Q82 708)

(284 4O9)

Q82 708]

Interest rste risk

Interest mte risk is caused by chaDges in interest mtes, which may affect the Group's fina'ciar results
or the amount ofthe Gmup's equity. Changes in interest rates may lead to changei in interest income
and expense,

The Group performs intercst mte risk maoagement with the objective of ensuri[g the sustainability
ofthe oet financial rcsult of interest-beadng items.

The Group does nol hedge inleresr rate risk.

Exposure to interest rate risk

As at the repofiing date tle interest interest-bearing frnancial instruments comDrised fixed-mte
msaruments,

Fab value sensitith/ anallsis for Jixed-rate instuhents
The Group does not account for any fixed-rate financial instrumerts as FVTPL or FVOCL Therefore,
a chaDge in iDterest mtes at the reporting date would not have an effect in profit or loss or in equity.

Cornrnitments

As at tle reporting date the Group does not have signi{icant comtnitments.

Contingencies

Insurance

The insumnce industry in the Republic of Uzbekistan is in a developing state and many foms of
lnsurance.protectjon common-in other parts ofthe world are not yet generally available. The Group
does not iave full coverage for its plant facilities, business hterruption, or third-party liability in
respect ofproperty or environmental danage arising fiom accidents on Group property or relating to
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Group opemtions. Until the Group obtains adequate insumnce covemge, there is a risk that the loss
or deshuction of certain assets could have a material adverse effect on the Group,s operations and
finaacial position.

Litigations

As at 3l December 2020, the Group participates in a number of litigations. The amourt of claims
under pending litigations, where based on the Group,s estimate negative result is probable, amormts
to UZS 194 312 million (31 December 2020: UZS 187 844 million). Respective tiabilities were
recognized withio trade payables {see Nole 18.).

Taxation cotrtingencies

Taxation contingencies in Uzbekistan

The taxation system in the Republic of Uzbekistan continues to evolve and is characterised by
frequent changes iD legislatioD, official Fonouncements and court decisions, which are sometimes
conhadictory and subject to varying hterprctation by different tax authorities.

Taxes arc subject to review and investigation by various levels of authorities, which have the
authority to impose severe fines, penalties, and inter€st charges. A tax year generally remai$ open
for review by the tax authodties during the five subsequent calendar years.

All these circumstances may c.eate tax risks in the Republic of uzbekistan that are more significant
than in other couDtries. Management believes that it has Fovided adequately for tax liabilities based
on its intorpretations of applicable Uzbekistan tax legislation, official pronouncements anal cout
decisions. However, the interpretations ofthe tax authodties and courts, especially due to reform of
the supreme courts that are resolving tax disputes, could differ and ttre effect on these consoridated
finaDcial statements, if ihe authorities were succ€ssful in enforcing their inteeretations, could be
significant.

The ta-x autho.ities may review prices oll transactions with customers for compliance with market
and conhactual prices. They may charge additional taxes ifthey conclude that the taxpayer received
an unjustified tax benefit as a result of such tansactions.

The group 9c9]rires 
property, plant and equipment as part ofits investirg activities. Management of

the Grcup believes tlat depreciation expense on items of propety, plant and equipment is it
compliance with current tax legislation, howevet therc is a risk that tle Croup will incu. additional
expenses ifmanagement's position regarding the tax treahnent ofthese expenses is challenged by the
tax authorities in tle event of insufricient documentation of expenses on the acquisition of items of
propefi, plant and equipment. Amount ofdepreciafioD expense recognized for tax purposes for 2021
amounted to UZS 87 068 million (2020: UZS 92 606 million). Management ofthe Group believes
that it is not possible to detemine tle financial implications of pote;ial tax liabilities ;hich may
arise for the Group due to the vatiety of approaches by the tax authodties inspection.

Related parties

Psr€nt company and ultidate controlling party

The Compary's immediate and ultimate parcnt company is JSC Uzkimyosanoat. The Group,s
ultimate controlling party is the Republic ofuzbekistan.
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(b)

(t)

Tran0actions with key manngement personnel

Kql rnanag e fi e nt r.em u n e r atio rt

Key managemeDt received tbe following remunerarion
eoployee benefit expenses (see Note g):

UZS mln

Salaries and bofluses, atrd ContributioDs to State pension fund

Other relat€d prrty trausactioEs

UZS mln

Sd€s of goods atrd !ervic6:
CoDpanies mder state conrol
Conpmies undq common contrcl

Purcha!€c ofgoods ard sentcesl

Compdi€s ud€r state conrrol

Compei€s undacomon conrrol

Beks udd state conr.ol

Companies ude. @mmoD @trol

UZS nh
Sdes of g@di ald servics:
ComFni€s Mder state control

Compmies uder comon @trol

Purchas€s of goods and sentc€s:

Cmpani6 lnder star€ cortrcl
Compdies uder comon @nr.ol

Bdks unde. state control

Cmparid xnder common conrrol

Bdks undq siale @rol
Compdies undq common @nr.ol

JSC DehkaMbrd Dobrt uaa.
Nota to the CoBoli.lated Finatcidt Stattudts fo;2a2 l

during the year, which is included in

2021 2020

l 587 974

1 587 974

Transactior value for rh€ ye{r etrded 3t

20202021

22 8t9
48 079

63710

2 530

Outstrrdhg baluce $ at

3 838

38 339

3 015

384

22 732

25 885

59 317

2127

l 609

ll Decembe.202l .lt Oecernter zO:O

266 5 980

622 2280
205 48

z 765

(22 326)

618

2 639 303

3185

(939)

521

I

2 A1 593

l1 909

22 53)

In 2021, the cmup settled net loans received and receivables in the amount ofUZS 14 437 mitlion
(20201 UZS 33 562 million) (see Note I7(b)), also in 2021, the Group reclassified s receivedrom parenr company jn rhe amouDl of UZS 22 531 million to share capital (see Not€ 15 (a)). Other
outstanding balarces with related parties ar€ to be settled in cash withi; 12 months, except tbr toans
and borrowing (see Note I7 and Note 2(b)). None ofthe balances are secured, except for loans and
DolTow[gs_ { see Note 17). The Group did not issue guarantees to related parties. 

-Banlc 
loalls are

secued with guarantees ofparent company and the Republic ofuzbekistan.
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Signifi cant accounting policieS

The accounting policies set out below have been applieal consistently to all periods presetrted it these
consolidated financial statements, and have been applied consistently by cloup eniities.

Set out below is a list ofthe significant accounting policies, the details of which are a.\.?itable oD the
pages that follow:

(a) Basisofconsolidation

Subsequent events

Ia Juae 2022, dividends in the amount
decision of the shareholder.

JSC Dehka aba.t potash ptont
Notes to the Consotidated Financidt Statmentsfot 202 t

of UZS 28 705 million were approved for palment by the
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(b)

(c)

(d)

(e.)

(0

(e)

(h)

(D

0)
(k)

(r)

Revenue

Finance income atrd fitance costs

Foreign currency

Employee benefits

Income tax

Inventories

Propefty, plant aad equipment

Financial instruments

Share capital

IInpairment

Provisions

Basio of conrolidstior

Business combi ations

The Group accounts for busitess combinatioos ushg the acquisition methoal when the acqulrcd set
of activities and assets meets the definition ofa busiaess andionnol is transfened to the Group (see
Note 25(axii)). In deterdining whether a particular set ofactivities and assets is a business, the croup
assesses whether the set of assets and actiyities acquired includes, at a minimum, an input and
substantive process and whether the acquired set has the ability to Foduce ouq)uts.

The Group has an option to apply a 'concentration test, that permits a sinplified assessment of
wh€ther an acquired set of activities and assets is not a business. The optionj concentratron test is
met if substantially all of the fair value of the gross assets acquircd is coDcentmted ilr a single
identifiable asset or group of similar identifiable assets.

Business combinations are accounted for usitg the acquisition method as at tle acquisition alate,
which is the date on which control is tmnsfered to tle Group (see Note 25(axiii)).
The Group measures goodwill at the acquisition date as:

- The fair value of the considelation transferaed: Dlus

- Tbe recogdsed amount ofany tron-conlrolling interesrs in the acquiree: plus

- Ifthe business combination is achieved in stages, the fa value ofthe pre-existing equrry lrlleresr
ilr the acouire: less
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- The net rccognised an1olmt (gener"lly fair value) ofthe identifiable assets acquired aad liabilities
assulneo,

When the excess is negativ€, a balgain purchase gain is recognised iDmediately in profit or loss.

The conside@tion hansferred does not include arnounts related to the settlemetrt of pre_existing
relationships. Such amounts are generallyrecognised in profit or loss.

Tmnsaction costs, other than those associated witl the issue of debt or equity securities, that the
Croup i{curs i4 comection with a business combination are expensed as irc'urid.
Any contingent consideration is measured at fair value at the date of acquisition. If an obrigation to
pay contingent coDsidemtion that meets the definition of a financial imtru'ment is classified as equity,
theD it is Dot remeasured and settlement is accormteal for within equity. Otlerwise, contingent
considemtion is remeasured at fair value at each rcportiug date and sribsequent changes h the fair
value ofthe contingent consideration are rccognird in profit or loss.

No n- co ntro I lin g int e re sts

Non-conholling intercsts arc measured at their proportionate share of the acquiree,s identifiable net
assets at ttre acquisition date.

changes in the Group's interest in a subsidiary that do not result in a loss ofcontrol arc accounted
for as equity trarsactions.

Subsidiaies

Subsidiari€s are entities controlled by the Group. The Group contols an entity when it is exposed to,
or has rights to, variable retums from its involvenent with the entity and ;as the abltlty to affect
those retums through its power over the entity. The financial statements ofsubsidiaries are incrudedrr the consolialated financial statements fiom the arate that cortrol commences unt the arate trat
control ceases. The accounting policies of subsidiaries have been chalged when necessary to align
them with the po-licies adopted by the Group. Insses applicable to the ion_contro ine mterests irt a
subsidiary are allocated in fi.rll to the non-controllini interests 

"uen 
it aohg .o ;;rr"." ,o" oon_

controlling interests to have a deficit balance.

Acquisitions from entities un.ler common co\trol
Business combinations adsing trom trar$fe^ of interests in entities that are unarer the contol ofthe
shareholder 

^that 
conkols the Group are accounteal for as if the acquisition had occunea at theoeg. rng ol the earhest comparative period presented or, iflater, at tle date that commoo coDtrol

was established; for this purpose conparatives are reviseal. The assets and liabilities acqured are..*ql:.9 
1r^ft. T .-y.g amounrsrecognised previously in the Group,s controlling shareholder,s

consordaled Imallctal stateDents. The componeDts ofequity oftle acquiied eDtities are added to the
same components witlil Group equity except that any share capitil of the acquired entities is
r.ecogrdsed as part of additional paid-in capital. Any cash paid for the acquisition is recogmsed
directly in equity.

Loss of control

Upon th, e loss ofcontrol, the Group derccognises the assets and liabilities ofthe subsialiary, any ron_

::11,..111n9. 
**::. and rhe other components of equity relared to the subsidiary. Any surplus or

oeflclr ansog on tie loss ofcontrcl is recognised in profit or loss. Ifthe Grcup retaiDs any maerest
in the previous subsidiary, then such interest is measured at fair value at th" aui" tt ui 

"onnof 
ia to.t.

subsequeDtly it is account€d for as a,' equity-accounted investee or as measurca ai ivoct tnanciar
asset depmdtng oD tle level ofinfluence retained.
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Interests in equilt-accotrnteil in estees

The Group's interests in equity-accounted investees comprise i$terests in associates and joint
ventures.

Associates are those entities in which the Group has significant influence, but not control or joint
conhol, over the financial and operating policies. Significant influence is presumed to exist when the
Group holds between 20% aad 50% of the voting powff of another €ntity. A joiot ventue is an
armngement itr which the Group has joint coDtrol, whereby the Group has rights to the net assets of
the arrangement, rather thaD rights to its assets and obligations for its liabilities.

hterests in associates and joint ventues are accotmted for using the equity method and are
recognised initially at cost. The cost ofthe investment hcludes transaction costs.

The consolidated financial statements include the Group,s share in the profit or loss and other
coTp.rehenlive income of equity accounted investees, after adjustments io align the accounting
policies with those ofthe Group, from the date that significant influence orjoint control commencei
until tle date that significant i!fluence orjoint conhol ceases.

When the Group's share of losses exceeds its interest in an equity-accounted investee, the carrying
amourt ofthat uterest, ircluding any long-term investnents, is reduc€d to zero, atrd the recogrftion
of fufiher losses is discoDtinued, except to the extent that the Group has an oblisation or has maale
payrents on behalf of the inv€stee.

Tronsactio s elimina@il on consolfuIation

Intm-group balances ard transactions, and any udrealised income and expenses arising from intla_
group hansactions, are eliminated. Umealised gains arising fiom transactions with equit_accounted
investees are eliminated against the investrent to the extent of the Group,s interest in the investee.
Unrealised losses are eliminated in the same way as uDrealised gains, but oDly to the ext€nt that there
is no evidence of impaiment.

Revedue

SaIe of gooh

The Group genemtes revenue mainly ftom the sale ofpotash. Otler rcvenue includes provisioD of
seryices and sales of other finished goods (see Note 5).

Generallt the Group rccognises revenue when there is compelling evidence (usually in tle form of
ao executed sales coltract) that cofirol over the goods has been tratsfered to the customer. Tire
moment of traDsfer of control and palment terms vaty depending on the specific tems of the
purchase agrcemetrt and charactoistics ofthe buyer. As a rule, settlements unde! a specilic contmct
with a customer tak€ place over a period of less than a year, which is why the Group applies a
practical expedient and does Dot calculate a sigoificant fnancing component for such conrmc6.

The Group does oot offer discounts, bonuses or premiums to its customers.

The Group gmnts standard waranties on the quality of its Foducts. There is no separate obligation
to proviale prcduct warranties under contacts with customerc.

Semices

Revenue ftom se ices rendercd is recognised in propotion to the stage of completion of works
under theagreement as at the reporting date. The stage of completion is assessed by refererce to
suryeys of work peformed.



No ta ! o the conso n datef;:;:y 3::;r"#'l :#
FiDetrce income atrd finonce cosl6

The Group's finance income and costs include:

- mleresl mcome:

- iderest expense;

- dividend income;

- profit or loss on revaluatioo of fDancial assets and financial liabilities in foreign currency.

Interest income or expense is recognised using the effective hterest m€thod. Dividend income is
recognised in plofit or loss on the date that the Group's ght to receive paFnent is established.

The 'effective interest mte' is the mte that exactly discounts estimated future cash payments or
rcceipts through the expected life ofthe filancial instrument to:

- the gross carying amount of the finaocial asset; or

- the amoftised cost ofthe financial liability.

In calculatitrg interest incodre and expetse, the effective hterest mte is applied to the gross carrymg
amouot ofthe asset (when the asset is not credit-impaired) or to the amortised cost ofthe liability.
However, for financial assets that have become credit-impaired subsequeot to initial lecognitioD,
intelest income is calculated by applyng the effectiv€ interest mte to the amortised cost of the
finadcial asset. Ifthe asset is no longer oedit-iopaired, then the calculation ofhterest inuom€ r€vells
to the gross basis.

Foreign currency

Foreign cufiencJ/ tonsactions

Tmnsactions io forcign currercies are hanslated to the respective firnctional currencies of Grcup
entities at exchaDge mtes at the dates ofthe transactions.

Monetary assets and [abi]ities deoominated in foreign curencies at the rcpoting date arc hanslated
to the fuDctional curency at the exchange mte at that date. The foreign curcncy gain or loss on
monetary items is the difference between amortised cost in the functioDal cunency at the beginning
of the perio4 adjusted for effective itterest and payments dudtrg the period, add the amortised cost
in foreign cureDcy translated at the exchange mte at the end of the repoltiog period.

Non-monetary assets and liabilities deDomhated in forcign curre4cies that arc measued at fair value
are taDslated to the functional currency at the exchange mte at the date that the fair value was
det€mined. Non-monetary items in a foreign cunency that are measured based on histodcal cost are
traDslated using the exchange rate at tle date ofthe trafsaction.

For€ign curreucy differences are generally recognised in proflt or loss.

However, foreign currency differences arising ftom the translation of the following items are
recognised in OCI:

- an inveshnent in equity secudties designated as at FVOCI (except on impatment, in which case
foreign currency differences tlat have been recognised in OCI are rcclassified to profit or loss).
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Employe€ benefits

S ho rt-|efit employee benelits

Short-term employee benefit obligations are measued on an undiscounted basis ancl are expenseo as
the related seflice is provided. A liability is recognised for the amount expected to be paid under
shofi-term cash bonus or prcfit-sharing plans if the Group has a present legal or con$rucuve
obligation to pay this amount as a result ofpast service provided by the employee, and the obligation
can be estimated reliably.

To the extent that the Group's contributions to social programs benefit the communify at large and
are not restricted to the Group's employees, they are recognised in profit or loss as incurreal.

DeJined contribution pldn s

Defioed contribution plans are post-emplolment benefit plans under which an entity pa],s fixed
contributions to a sepamte entity (a fund) and will have no legal or constructive obligation to pay
fiuther contributions.

Obligations for coffiibutions to defined contribution pension plans, including Russia,s State pension
fun4 are rccogtrised as an employee beDefit expense ill profit or loss in thi periods duriag which
s€flices arc rendercd by employees. prepaid contributions are recognised as an asset to the extent
that a cash refund or a rcduction in futule palr1ents is availabie. Contributions to a defmed
contribution plan that arc due more than 1 2 months aft€I the end ofthe period in which the employees
render the service arc discounted to their present value.

Defned berref,t plans

A defined benefit plaD is a post-emplolment beDefit plaD other than a defined contribution plan. The
Group's net obligation in respect ofdefined benefit p€nsion plans is calculated separately for each
plan by estimating the arnount of futule bercfit that employees have eamed in retum for t-her seffice
h the current and prior periods, discounting that amount and deducting the fair value of any plan
assets. The discount mte is the yield at the repofting date on govenunent boods that have maturity
dates approximating the ter|s of the Group,s obligations and that are denominated in the same
currency it which the benefits are expected to be paid.

The calculation is performed annually by a qualified actuary using the Fojected unit credit method.
when the calculation rcsults i'' a potential asset for the Group, thi recognised asset is limited to the
prcsent value of ecooomic benefits available i1l the form of aDy futule refunds from the plan or
reductions in futo'e contdbutions to the plan. In oftler to calculate the present value of economic
benefits, consideration is given to any minimum funding requirements that apply to any plan ir the
Group. Al economic beneflt is available to the croup if it is realisable during the life ofthe plan, or
on settlement ofthe plan liabilities.

Remeasuements ofthe net defined beDefit liability, which comprise actuarial gains and losses, the
retum on plan assets (excluding interest) and the effect ofthe asset ceilhg (ifany, excluding interest),
are rccognised immediately in other comprehensive income. The Group detemhes the net interest
expense (income) on the net defined benefit liability (asset) for the pedod by applying the discount
rate used to measwe the defined benefit obligation at the beginning ofthe auuJperiod to the then-
net d€fined benefit liability (asset), taking ido accormt any changes in the net defin;d benefit liability
(asset) dudng the period as a result of contributions and benefit payments. Net interest expense and
otler expenses related to defined benefit plans are rccognised in profit or loss.

ffien the benefits of a plan are ctr,anged or when a plan is cMailed, the resulting change $ benefit
that relates to past service or the gait or loss oD curtailnent is recoglised immediatelj in profit or
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loss. The Group recognises gains and losses on the settlement of a alefined benefit ptan when the
settlement occurs.

Lrcome tax

Incometax expense compdses curreDt and defereal tax. It is recognised in proflt or loss except to theext€nt that it rclates to a business combhation, or items recogiised directly in equrty or m other
comprehensive income.

Current tax

Currcnt income ta,\ comprises the expected tax payabl€ or receivable on the taxable income or loss
ror Ine year, usmg tax rates enacted or substantively enacted at the rcporting date, aDd any adjushent
to tax payable h respect ofprevious years. Cur.eni tax payable also includi. *y i* Uuirlity uriri"gltom dividends.

Deferred tax

Defered.tax is recognised in respect oftemporary differences betweetr the carrying amounts of assetsand.liatilities for financial reportitg purposes and the amounts used for taxuti'oo fr".p1."". O"f"o"a
tax rs not recognised for:

- tempo€ry differences o! the initial recoglition of assets or liabilities in a tmnsaction that is not
a business combinatioi aDd that affects neither accounting nor tarabte profit orioss;

- tempomry differences related to investments in subsidiaries, associates aDaljoint arlangemeDts to
the exte that the Group is able to contol the timing of the revenal of tieffioiry one.*"",
and it is probable that they will not reve$e in the foreseeable future: and

- taxable temporary differences adsing on the initial rccogition ofgoodwill.
D€-fered tax assets are recognised for rmused tax losses, unused tax credits atrd deductibre rcmpolary

;dJ1j:n::s 
ro rh: e:terr thar it is probabte rhar frrture taxable plofits will t" u\rJruii" 

"gu_.t 
r"rri"t

mey can be_.used. future taxabre profits are detemined based on the reve^ar of rerevant taxabletemporary differences. Ifthe amount oftaxable tempoiary differences is insum"i"oiio .""og_." udefered tax asser in tull, then firture taxable profiti, adjusted for reverrd" ;;;;;;g ,"rrrp"."ry
differcnc€s, are considered, based on the business plans for individuar .rtriJiJ", t u" <;roup.Defered tax assets arc reviewed at each reporting date aud are reduced,o tlr" 

"rt"*,nut i la ooloager probable that tle related tax bedefit will be realised; such redu"tion. 
"r" 

,"u".""o *t"o tn"probability of future taxable profits improves.

Uffecognised defened tax assets are reassessed at each rcporting date anal recognised to the extentthat it has become probable that futule taxable profits witi be aiailable against-which ttrey can be
used.

Deferred tax is measured at the tax rates tlMt are expected to be applied to the tempolary dillerences
when they reverse, based on the laws thar have been enacted or su;;tantively enact& Ll te reportlng
date.

The measurement of defered tax reflects the tax co[sequences that would follow the manner m
l :^h *.9.:l."iry:ls, at the end ofthe reporting period, to recover or."t t" tl," iu..yiog urnouo,or rls assels anct llab ities_

Defered tax assets and liabilities ale offset if there is a legally enforceable dght to offse. cure tax
assets atrd liabilities,.and they relate to income taxes levied iy the same taiauthori, on the same
LaxaDre ennry. 

-or 
on dlftermt tax eDtities. but they inteDd to settle current tax liabilities and assets on

a tr€. oasts. or trer tax assets and liabilities will be realised simulhnmuslv.
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In accordance with the tax legislation oftle RE ublic of Uzbekistan, tax losses and cunenr tax assels
of a company in the Group may not be set off against taxable profits and current tax liabilities of
other Croup compades. In addition, the tax base is determined separately for each ofthe Group's
main activities and, therefore, tax losses and taxable profits rclated to different activities carmot be
offset.

In detemioing the amount of cunent and def€red tax the Group takes into account the impact of
urcertair tax positions aod whether additional taxes, penalties and late-pa',ment intercst may be due.
The Group's management believes that its tax liabilities are recognised to the full extent for all open
tax years based on its assessment of many factors, including interFetations ofUzbek tax law and
pdor experience. This assessment relies on estimates ald assumptions and may involve a series of
judgments about firture events. New iffomalion may become avaitable causing the Group to change
its judgment regardilg the adequacy of existing tax liabilities; such changes to tax liabilities will
impact the tax expeDse in the period in which such judgment is made.

Invetrlories

Invertodes are measued at the lower ofcost and net realisable value. The cost of itventodes is based
on the weighted-avemge cost method, and includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringillg them to their existing locatio,
aDd cofdition. ID tle case of self-malufactured iaventories aDd work-in-progress, cost incluales an
appropdate share ofFoduction overheads based oD normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course ofbusiless, less the estimated
costs of completion and sellitrg expenses.

Properry, phnt and equipment

R ecog n itio n and m eosu rcment

Items ofFoperly, plant and equipment are measurcd at cost less accumulated deprcciatioD and aDy
accumulated impairment losses. The cost of property, plad and equipmeot at I January 2019, the
Group's date oftransition to IFRSS, was detemined by reference to their fair value at that dat€.

Cost itrcludes expenditure that is directly attributable to tle acquisition ofthe asset. The cost ofself-
constructed assets includes the cost ofmaterials and dircct labour, any other costs dircctly attributable
to bdnging the asset to a working condition for thet intended use, tte costs of dismantling atrd
removing the items and restodng the site o[ which they are located, and capitalised borowing costs.
Purchased software that is integral to the fuoctionality ofthe related equipment is capitalised as part
of that equipment.

If sig ficant parts of an item of propefiy, plant and equipment have different useful lives, they arc
accounted for as separate items (major compoDents) ofproperq, plant aod equipment.

Any gain or Ioss on disposal ofan item ofproperty, plant and equipment is determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, aad is
lecognised net within other income/other expenses in plofit or loss.

Subsequent eUrenditurc

Subsequent expenditue increases the cost of itefiis of property, plant and equipment only if it is
probable that tle future economic benefits associated with the expenditure will flow to the company.

The costs of the day-to-day se icing ofFoperty, plant and equipment are recognised in profit or
loss as incurred.
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D ep r eciatio n an il a m o rtis ation

Items ofproperty, plant and equipment arc depreciated ftom the date they are installed and ready for
use or, in respect of htemally constucted assets, from the date that the asset is completed and ready
for use. Dweciation is based on the cost ofan asset less its estimated residual value.

Depreciation is generally recognised ill prollt or loss on a stmight-lile basis over the estimateil useful
Iives of each part of an item of property, plant aod equipment, since this most closely reflects the
expected pattem of consrunption of the future economic benefits embodied in the assea. Land is not
deprcciated.

The estimated useful lives ofitems ofproperty, plant and equipment for the curedt and compamtive
periods were as follows:

- buildings 246 years:.

- plant and equipment

- vehicles

- others

l-19 years;

1-20 years;

1-10 years.

Depreciation methods, estimated usefirl lives and residual values are reviewed at each reDorhns date
and adjusted if appropriale.

Fitrsncial instrumefts

Re cognitio n an d i niti al m ea s u t e rn e nl
Tmde rcceivables and debt securities issued are initially recognised when tley arc origirated. All
other financial assets and financial liabilities are initially recognised when the Cloup becomes a pany
to the cotrhactual provisions ofthe instrurents.

A financial asset (unless it is a hade receivable without a significant fiaancing componenr; or
finaocial liability is initially measured at fair value plus, for an item not at FVTPL, tmnsaction cosrs
that are directly attributable to its acquisition or issue. A trade receivable without a sienificant
financing component is initially measured at the tra.0saction price.

Classification and subsequent measureme ,
Fitrancial assets

On initial recognitio& a financial asset is classified as measurcd at: amofiised cost; FVOCI debt
investmen! FVOCI equity investnent; or FVTPL.

Financial assets are rcclassified after their initial recognition ouly ifthe Group changes the filancial
assets management busiaess model, ia which case the affected financial assets are reclassified on the
frst day ofthe first reporting period followiag the change ofthe business model.

A financial asset is measured at a.mortised cost ifit meets both ofthe followillg conditions and is trot
designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect conhactual cash
flows; and

- its cotrtmctual tems give rise on specified dates to cash flows that are solely palEents of
principal ard interest on the principal amount outstanding.

A debt investrnent is measured at FVOCI if it meets both of the following conditio$ and is not
designated as at FVTPL:
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- it is held within a business model whose objective is achieved by both collecting contractual cash
tlows and selling hnancial assets; and

- its contuactual tems give dse on specified dates to cash flows tlut are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition ofan equity investment that is not held for t.ading, the Group may irrevocably
elect to present subsequent changes in the investment's fair value in OCI. This el€ction is mad€ on
an irvestment-by-investment basis.

Al1 financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recoglition, the Group
may irevocably designate a financial asset that otherwise meets ihe requiremenis to be measured at
amortised cost or at FVOCI as at FVTPL ifdoing so eliminates or significantly reduces an accounting
mismatch that would otherwise adse.

Financial assets - business model assessment

The Group is assessing the objective of tle bushess model in which a financial asset is held at a
portfolio level because this best reflects the way the business is managed and information is provialed
to management. The information considered includes:

- t]le stated policies and objectives for the portfolio and the opemtion ofthose policies in pmctice.
These include whether manag€ment's strategy focuses on eaming contactual interest income,
maintainhg a particular intercst mte profile, matching the duation of the financial assets to tle
duntion ofany related liabilities or expected cash outflows or realising cash flows through the
sale ofthe assets;

- how the performance ofthe pofifolio is evaluated and repofted to the Group,s managemenq

- the risks tlat aflect the perfomance ofthe business model (and the fmancial assets helal within
that business model) and how those risks are managed;

- how managers ofthe business are compensated e.g. whether compensation is based on the fair
value of the assets managed or tle contmctual cash flows collected;

- the ftequency, volume and timing of finatcial assets sales in prior periods, the reasons for such
sales ard expectations about futurc sales activity.

Tmnsfers offinancial assets to third parties in tmnsactions that do not qualifu for derecogrunon are
not considered sales for this purpose, consistent with the Group's continuing recognitiot of the
assets,

Financial assets that are held for trading or are managed and whose performalce is evaluated on a
fair value basis are measured at FVTPL.

Fiuancial assets - Ass€ssment wheth€r contractual cash flows ere solely payments ofprincipal
and interest

For the purposes ofthis assessment, ,principal, is defined as the fair value ofthe financial asset on
initial r€cognition. 'Interest' is defined as consideration for the time value ofmoney, for the credit
risk associated with tle principal amount outstanding dudng a palticular period oftime and for other
basic lending risks and costs (e.g. liquidity dsk and adminisftative costs), as well as a profir margin.

In assessing whether the contnctual cash flows arc solely payrnents ofprincipal and interest (SppI
criterion), the Group conside$ the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contmctual term that corild change tle timing or amount of
conhactual cash flows such that it would not meet this condition. In making this assessment, the
Group considen:

- contingent events that would change the amount and timing ofcash flows;
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- tems that may adjust the contmctual coupon rate, including variable-mte feafures;

- prepalment aod extension featues; and

- terms that limit the Group's claim to cash flows ftom specified assets (e.g. non-rccourse features).

A prepaynent featue is consistent with the solely payments ofpriacipal and intercst critedon if tle
prepayment amount substantially rcpresents unpaid arnounts ofpriDcipal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termilation of
the contract. Additionally, for a financial asset acquired at a discount or premium to its contractual
par amount, a feature tlat permits or r€quires prepa),me4t at an amount that substantially represents
the contractual par amount plus accrued Out unpaid) contractual interest (which may also include
rcasonable additional compensation for early temrilation) is treated as consistent with this criterion
ifthe fair value ofthe plepalment feature is insignificant at initial recognitioo.

Finsncial assets - subsequetrt measurement and gahs and losses

Financial assets st
FVTPL

These assets are subsequently measued at faft value. Net gains and
losses, including any interest or dividend income, are recognised ia
Drofit or loss.

Financial asoets at
amortised cost

These assets are subsequently measured at amo ised cost using the
effective interest method. The amorlised cost is reduced by
impaiment losses. Intercst income, foreign exchange gains and losses
and impairmed are recognised in profit or loss. Arly gain or loss oD
derecogtrition is recognised in ploflt or loss.

Debt investEents at
FVOCI

These assets are subsequently measured at fair value. Interest income
calculated using the effective interest method, foreign excha[ge gains
aad losses and impaiment are rccognised in profit or loss. Other net
gains and losses arc recognised in OCI. On derecognition, gains and
losses accumulated in OCI are rcclassified to profit or loss.

Equi8 investments at
rvocr

These assets arc subsequently measued at fair value. Dividends are
recognised as illcome in profit or loss unless the dMdend clearly
represents a recovery of pafi of the cost of the investment. Other net
gains and losses are recognised io OCI and are never reclassified to
profit or loss.

Financial liabiliti€s - Clrssification, subsequent measurem€nt and gains and losses

Financial liabilities aft classified as measured at amortised cost or F\rlPL. A financial liability is
classified as at FVTPL ifit is classified as held-for-trading, it is a derivative or it is designated as
such on initial recogaition. Financial liabilities at FVTPL are measued at fair value and net gains
and losses, including any interest expense, are recognised in plofit or loss. Other fitancial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains aDd losses are recognised in profit or loss. Any gain or loss on derecognition
is also recogrised in profit or loss.

Modifcation of financial assets and frnancial liabiliries

Fiuancial ass€ts

If the terms of a fmancial asset are modifred, the Group evaluates whether the cash flows of the
modified asset are substantially differcnt. If the cash flows are substantially different (refered to as
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'substantial modification'), th€n the contractual rights to cash flows from th€ original financial asset
are deemed to have expired. In this case, the original financial asset is derecognised and a new
financial asset is recognised at fair valu€.

The Group performs a quantitative and qualitative evaluation of whether the modification is
substantial, i.e. whether the cash flows of the oiginal financial asset and the modified or rcplaced
financial asset are substantially different. The Group assesses whether the modification is substantial
based on quantitative and qualitative factors ir the followiDg order: qualitative factors, quantitative
facton, combitred effect of qualitative and quantitative factors. If the cash flows arc substaDtially
different, then the contmchral rights to cash flows from the original financial asset deemed to have
expired. In making tlis evaluation the Group analogizes to the guidance on tle derecognition of
financial liabilities.

The Group concludes that the modification is substantial as a result of the following qualitative
factors:

- change in the curency ofthe financial asset;

- change in collateml or other credit €nhancement;

- change oftefins ofa financial asset that lead to noD-compliance with tle SPPI cdterion (e.g.
inclusion of convenioD feature).

If the cash flows of the modified asset carried at amortised cost are trot substantially different, then
the modification does not result in derecognition of the financial asset. In this case, the Group
recalculates the gross carrying amount of the financial asset and recognises the amount arising from
adjusting the goss carrying amourt as a modification gah or loss in profit or loss. The gross carrying
amount ofthe financial asset is rccalculated as the present value ofthe revised or modified contmctual
cash flows that are discounted at the financial asset's original eff€ctive interest rate. Any costs or
fees incurred adjust the carrying amount ofthe modified financial asset and me amortised over the
remaining tem ofthe modifi€d finaDcial asset.

Financial liabilities

The Group derecognises a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different. In this case a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the
finarcial liability extingrished and the new financial liability with modified terms is recognised in
profit or loss.

Ifa modificatio4 (or exchange) does not result in the derecognition ofthe financial liability the Croup
applies accounting policy consistent with the requircments for adjusting the gross carrying amount
of a financial asset when a modification does not result in the derecognition ofthe fmancial asset,
i.e. the Group recognises any adjustment to the amortised cost of the financial liability arising fiom
such a modification (or exchange) it profit or loss at the alate ofthe modification (or exchange).

Changes in cash flows on existing fnancial liabilities are not considercd as a modification if they
result fiom existing coDtractual tems, e.g. changes in fixed intercst mtes initiated by banks due to
changes in the CB ofthe Republic ofuzbekistan key rate, iftle loan contmct eDtitles banks to do so
and the Group has an option to redeem the loan early at par without a material penalty. The Group
treats tle modification of an interest mte to a curent market mte using the guidance on floating-rate
ftrancial inshuments. This means that the effective interest late is adjusted prospectively.

Group performs a quantitative and qualitative evaluation ofwhether the modification is substantial
considering qualitative factors, quantitative factors aad combined effect of qualitative aDd
quantitative factols. lle Group concludes tlat the modification is substantial as a result of the
following qualitative factors:

- change in the cunency of the financial liability;
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- change in collateml or other crcdit enlancement;

- inclusion of conversion option;

- chaDge in the subordination of the financial liability.

For the quantitative assessment the tems are substantially diffflent ifthe discounted present value
of cash flows under the new tefins, including any fees paid net of any fees received and discounted
using the original effective interest mte, is at least 10 per cent different from th€ discounted present

value ofthe rernaining cash flows oftle origioal financial liability. Ifatr exchange of debt instruments
or modification of terms is accouded for as an extingrishme , any costs or fees incurred are

rccogrised as part ofthe gai$ or loss oo the extinguishment. Ifthe exchange or modification is not
accounted for as an extinguishnetrt, aoy costs or fees incured adjust the carrying amount of the
liability and are amofiised over the remaining t€rm ofthe modified liability.

Derecognition

Financirl assets

The Group derecognises a financial asset when the contractual dghts to the cash flow fiom that asset

expire or when it transfers tle rights to receive the conhactual cash flows in a transactioo in which
substantially all of the risks and rewards of o[.nership of the financial asset arc tmosferred or ir
which the Group neitier tansfers Dor retains substantially all ofthe risks and rewards of ownership
and it does Dot retain conftol ofthe financial asset.

The Gloup entels ltrto transactlons whereby it hansferc assets recognised in its consolidated
statemeot of finarcial position, but retaios either all or substantially all of the risks and rewards of
the tlansfelred assets. In these cases, the hansfefted assets are not derecoglrsed.

Financif,l lif,bilities

The Group derecogrises a financial liability wheo its contracfual obligations are discharged,
cancelled or expire. The Group also derecognises a financial liability when its terms are modified
and the cash flows ofthe modified liability are substantially different, in which case a oew financial
liability based on the modified terms is recognised at fair value.

On derecognition ofa financial liability, the difference between tle caliying amount extinguished
and the considemtion paid (including any non-cash assets tmnsferred oi liabilities assurned) is
recognised in profit or loss.

Offseairre

Financial assets and liabilities are offset a1ld the net amou is presented in the consolidated statement
of financial position when, and only when, the Group currently has a legally enforceable right to set

offthe recognised amounts and intends either to settle on a net basis or to sell the asset and settle the
liability simultaneously.

Share capitrl

Ordinary shares

Ordinary shares a.e classified as equity. Incremental costs dircctly attdbutable to issue of ordinary
shares and share options are recognised as a deduction from equity, net of any tax effects.

Repurchase, disposal and reissue of share capittl (treasury shares)

When shares recognised as equity are repuchased, the amount of the consideration paid, which
includes directly attributable costs, net of any tax effects, is recognised as a deduction from equity.
Repurchased shares are classified as treasury shar€s and are preseDt€d in the heasury sharc rcserye,
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When treasury shares are sold or reissued subsequently, the amount receiveal is rccogntsed as an
increase in equity, and the resulting surplus or deficit on the transaction is presented in additional
paid-in capital.

ImpairmeDt

N o n -.Ie rtvadv e fr n a n c i al as s ets

Financial instruments an(lco tract assels

The Group recognises loss allowances for ECLS on:

- financial assets measured at amortised cosr;

- debt investments measured at FVOCI; and

- contmct assets,

The Group measures loss allowances at an amoult equal to lifetime ECLS, except for the following,
lbr which they are measured as I 2-month ECLS:

- debt secu.ities that are determin€d to have low credit dsk at the reporting date, anal

- other debt secuiities and banl balances for rvhich credit risk (i.e. the risk of d€fault occurring
over the expected life of the financial instrument) has not increased significantly since initial
recognttlon.

Loss allowances lor trade receivables and contract assets are always measued at an amount equal to
the lifetime ECLS.

When determiniDg whether the credit risk of a financial asset has incrcased significantly since initial
rccognition atd when estimating ECLS, the Group considers reasonable and s;pportabl; information
that is relevatt and available without undue cost or effort. This includes iitf, quu'tituti.,r" ,"a
qualitative information and an analysis based on the Group,s historical experience and a reasonable
credit assessment, including forwardJooking information.

The Group assumes that the credit risk on a financial asset has increased significantly ifit is more
than 30 days past due.

The Group considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Group in full, witlout recourse by tlle
Group to actions such as realising secudty (if any is held); or

- the financial asset is more than g0 days past due.

the Group considers a debt security to have iow crcdit risk when its credit risk rating is e4uivalent
to the globally understood definition of.investment-grade'. The Group considers it to be tsaa3 or
higher per Moody's rating agency.

Lifetime ECLS are the ECLS that result fiom all possible default events over the expect€d life of a
financial instrument.

l2_month EcLs are ihe portion ofEcls that resurt liom default events that are possible within the
12 months after the reportbg date (or a shorter period ifthe expected life ofth; instnrment 1s less
than 12 months).

The maximum period considered when estimating ECLS is the maximun contmctual pedod du.ilg
which the Group is expos€d to credit risk.
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Measurement af ECL,

ECLS are a probability-wejghted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the diffe.ence between the cash flows due to the Group in accordance
with the contmct and the cash flows that the Group expects to receive).

ECLS are discounted at the effective interest rate oftle flnancial asset.

Credit-impaired fr nanc ial as s e ls

At each reporting date, the Group assesses whether flnancial asseis rccognised at amortised cost and
debt securities atIVOCI are credit-impaired. A financial asset is 'credit-impaired' when one ormore
events that have a detrimentai impact on the estimated future cash flows ofthe fitancial asset have
occurred.

Evidence that a financial asset is credifimpaired includes the following obse able alata:

- significanr financialdimcullJ ofrhe borrower or issuef;

- a breach ofcontmct such as a d€lault or being more than 90 days past due;

- the rcstructudng of a loan or advance by the Group on terms that the Group would not consider
otherwise;

- it is probable that the bonower will enter bankuptcy or other financial reorganisation; or

- the disappearance of ad active market for a security because of financial difficulties

Presentation of allowance for ECL in the coDsolidated statem€nt offinancial position

Loss allowances for financial assets measrred at amortised cost are deducted from the gross carrying
amount oflhe assets.

For debt securities atFVOCI, the loss allowance is charyed to profit or loss and is recognisedin OCI.

lf/rite-of

The goss carying amount of a financial asset is wdtten off when the Croup has no reasonable
exp€ctations ofiecovedng the financial asset i'l its entirety or a portion thereof. For individuals the
Group has a policy ofwdting offth€ gross canfing amount when a financial asset is 180 days past
due based on historical experience ofrecovering amourts on similar assets. Ior corporate customels,
the Group individually makes an assessment witl respect to the timing and amount ofwrite-offbased
on whether therc is a reasonable expectation of recovery. The Group does not expect sigdficant
recoveries of amounts wdtten off. However. financial assets that were wdtten olf could still be
subject to enforcement activities to comply with $e Group's procedures for recovery of amounts
due.

E q ui rJ - a c c o un t e d i ny e s k e s

An impairment loss in respect of an equity-accounted investee is measurcd by comparing the
rccoverable amount ofthe investment witl its carrying amount. An impairment loss is recogtised in
profit or loss and is reveNed ifthere has been a favourable change in the estimates used to determine
the recovemble amount,

Non-ftnancial assets

The carrying amounts ofthe Group's non-financial assets, other than inventories and defefied tfi
assets, are reviewed at each reporting date to deterrnine whether therc is any indication of
impaiment. If any such indication exists, then the asset's recoveGble amount is estimated. For
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goodwill and intangible assets that have indefinite lives or that are not yet avaiiable for use, the
recoveruble amount is estimated each repofting date.

For the pulose of impairment testing, assets that cannot be tested itdividually are groupecl together
into the smallest group of assets that generates cash inflows from continuing use'that are lirgely
independent ofthe cash inflows ofother assets or CGU. Subject to an opemtin; segment ceiling test,
for the purposes of goodwitl impairment testing, ccus to'which goodwilr rias deen arocated are
aggregared so 

_that 
the level at which impairmeni testing is perforired reflects the lowest lever at

wnrcb goodwrll ls monjtored for intemal rcporting purposes. Goodwili acquired in a business
combination is allocated to groups of CGUS that are expected to benefit from the s],nergies of the
combination.

The Group's corporate assets do not generate separate cash inflows and are utilised by more than onecGU Coryorate assets are alrocated to cGUs on a reasonabre and consistent basi"s and tested for
impairment as part ofthe testing ofthe CGU to which the corpomte asset is allocated.

The recovemble amount ofan asset or CGU is the greater ofits value in use and its tair value l€ss
costs to sell. In assessing value in use, the estimated future cash flows are discounted to mer present
value using a ple-tax discount rate that reflects current market assessments ofthe time value ofmoney
and the risks specific to the asset or CGU.

An impairment loss is recognised ifthe carying amount ofan asset or its relat€d cGU exceeds its
estimated rccoverable amount,

hnpainnent losses are recognised in profit or loss.Impaiment losses recognised in respect ofCGUs
afedlocated.fLrst to reduce. rhe carrying amount of aDy goodwill allocaied to the Ci;u lgroup of
L (rus). and then to reduce t}e carling amounts ofthe other assets in tle CGU (group ofCGUS) on
a pro rala bas6.

An impairment loss in respect of goodwill is not rcv€rced. In respect of other assets, lmpamenr
losses recognised in pdor pedods are assessed at each repofting dat; for any indications flrat the loss
has decreased_ or no ionger exists. An impaiment loss is reveised if th"."'lru" l""n u 
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estlmates used to detemline the recovemble amount. An impairment loss is ievemed only to the extent
that the asset's carrying amount does not exceed the carrying amount that *ouid have been
determined, net of depreciation or amo(isation, ifno impairment loss had been rccoqnrsec!.

Provisions

A provision is recognised if, as a result ofa past event, the Grcup has a present legai or constructive
obligation that can be estimated reliably, and it is probable that a; ouflow of ecorimic benefrts will
be required to settle the obligation. provisions are d€t€rnined by discounting the expected fui.re
cash flows at a pre{ax mte that ref,lects current market assessments of the timi value ofmoney and
the dsks specific to the liability. The unwinding of the discount is recognised as finance cost.

New standards and interpretations not y€t adopted
A number of new standards are effective for atulual periods beginnhg after 1 January 2021 and
earlier application is permitted; however, the Group has not early adipted the new oi amended
standards in preparing these consolidated financial statements.

Oherous Contracts - Cost of Furuing q Contract (Amerrdme tstoIAS37)
The amendments specify which costs an entity inciudes in determining the cost offulfilliig a conuacr
for the purpose of assessing whether th€ conhact is onerous. The amendments apply for annual
reporting periods beginning on or after 1 January 2022 to contracts existing at thi iate when the
amendments are fiISt applied. At the date of initial application, the cumulativ; effect of apptying the
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amendments is rccognised as an opening balance adjustrnent to retained eamiogs or other
componetrts ofequity, as appropriate. The comparatives are not festated. The Group has detennined
that all existing contracts as at 31 December 2020 will be performed prior to the effective date ofthe
amendments.

Defefied Tax related ro Assea dnd L rbilities .trising from a Single Trunsaction (Amen lments to
rAs 12)

The amendments nanow the scope ofthe initial rccognition exemption to €xclude transactions that
give rise to equal and offsetting temporary differences - e.g. leases a'ld decommissioning liabilities.
The amendm€nts apply for annual reporting periods begifinir€ on or after I January 2023. For leases

and decommissioning liabilities, tle associated defened tax asset and liabilities will need to be
recognised from the begiming of the eadi€st compamtive period presented, with any cumulative
effect recogDised as an adjustment to r€tained eamiags or other components of equity at ttrat date.
For all other tmnsactions, the amendments apply to transactions that occur after the begimiag ofthe
earliest period presented.

Other starrdards

The following amended standards and interpretations arc not expected to have a significant impact
on the Group's consolidated financial statements:

- COVID-1g-Related Reot Concessions beyond 30 June 2020 (Amendment to IFRS 16).

- Annual Improvements to IFRS Standards 2018-2020 Cycle various standards.

- Pmperty, Plant and Equipment Proceeds before Intended Use (Amendmentsto IAS 16 Property,
Plant and Equipment).

- References to CoDceptual Framewo* for Finatrcial Statements (Amendments to IFRS 3).

- Classification of Liabilities as Cureot or Non-curent (Amendments to IAS 1).

- IFRS 17 Insurance contracts.

- Disclosue ofAccounting Policies (Amendments to IAS 1 and IFRS Practice Statemed 2).

- Definition of Accorufting Estimates (Amendments to IAS 8).

46


